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Independent Auditor's Report

To the Board of Directors
Catholic Foundation of Michigan

Opinion

We have audited the financial statements of the Catholic Foundation of Michigan (the "Foundation"), which
comprise the statement of financial position as of December 31, 2021 and 2020 and the related statements of
activities and changes in net assets, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Foundation as of December 31, 2021 and 2020 and the changes in its net assets, functional expenses, and
cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audits of the Financial Statements section of our report. We are required to be independent of the
Foundation and to meet our ethical responsibilities in accordance with the relevant ethical requirements relating
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Foundation's ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued. 

Auditor’s Responsibilities for the Audits of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is not a
guarantee that audits conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.  
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To the Board of Directors
Catholic Foundation of Michigan

In performing audits in accordance with GAAS, we:

• Exercise professional judgment and maintain professional skepticism throughout the audits.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audits in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the
Foundation's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Foundation's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control-related matters that
we identified during the audits.

July 21, 2022
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Catholic Foundation of Michigan

Statement of Financial Position
December 31, 2021 and 2020

2021 2020

Assets

Cash and cash equivalents $ 1,392,367 $ 542,389
Investments (Note 3) 28,565,995 18,841,093
Prepaid expenses and other assets 16,960 4,665

Total assets $ 29,975,322 $ 19,388,147

Liabilities and Net Assets

Liabilities
Accounts payable $ - $ 600
Assets held for others 14,585,914 12,643,756
Grants payable 32,700 -
Accrued liabilities 7,042 8,238
Paycheck Protection Program loan payable (Note 8) - 55,094

Total liabilities 14,625,656 12,707,688

Net Assets - Without donor restrictions 15,349,666 6,680,459

Total liabilities and net assets $ 29,975,322 $ 19,388,147

See notes to financial statements. 3



Catholic Foundation of Michigan

Statement of Activities and Changes in Net Assets
Years Ended December 31, 2021 and 2020

2021 2020

Revenue, Gains, and Other Support
Contributions $ 11,014,625 $ 3,209,840
In-kind donations 54,966 34,895
Sent on Mission (Note 7) - 390,423
Net realized and unrealized gains on investments 587,629 477,894
Interest and dividends 187,990 90,034
Administrative fee revenue 107,330 105,904

Gain on debt forgiveness (Note 8) 136,994 -

Total revenue, gains, and other support 12,089,534 4,308,990

Expenses
Program services 3,143,147 2,564,743

Support services:
Management and general 267,831 256,509

Fundraising 9,349 9,830

Total support services 277,180 266,339

Total expenses 3,420,327 2,831,082

Increase in Net Assets 8,669,207 1,477,908

Net Assets - Beginning of year 6,680,459 5,202,551

Net Assets - End of year $ 15,349,666 $ 6,680,459

See notes to financial statements. 4



Catholic Foundation of Michigan

Statement of Functional Expenses
Year Ended December 31, 2021

Program
Services Support Services

Grants
Management
 and General Fundraising Total Total

Salaries and wages $ 207,077 $ 137,465 $ 6,374 $ 143,839 $ 350,916
Fringe benefits 68,411 45,414 2,106 47,520 115,931

Total salaries and related expenses 275,488 182,879 8,480 191,359 466,847

Marketing and promotion - 28,714 - 28,714 28,714
Payment processing/Credit card fee expenses 6,682 - - - 6,682
Meeting expenses 4,153 2,757 128 2,885 7,038
Conferences - 349 - 349 349
IT expenses 7,749 5,144 238 5,382 13,131
Supplies 2,974 1,974 92 2,066 5,040
Dues/Memberships - 3,640 - 3,640 3,640
Insurance expense 12,751 8,465 392 8,857 21,608
Grant expense 2,784,314 - - - 2,784,314
Contract fees 604 401 19 420 1,024
Audit and accounting - 21,400 - 21,400 21,400
Legal fees 43,973 10,993 - 10,993 54,966
Miscellaneous 4,459 1,115 - 1,115 5,574

Subtotal 2,867,659 84,952 869 85,821 2,953,480

Total functional expenses $ 3,143,147 $ 267,831 $ 9,349 $ 277,180 $ 3,420,327

See notes to financial statements. 5



Catholic Foundation of Michigan

Statement of Functional Expenses
Year Ended December 31, 2020

Program
Services Support Services

Grants
Management
 and General Fundraising Total Total

Salaries and wages $ 202,310 $ 134,369 $ 6,255 $ 140,624 $ 342,934
Fringe benefits 64,497 42,784 1,992 44,776 109,273

Total salaries and related expenses 266,807 177,153 8,247 185,400 452,207

Marketing and promotion - 10,999 - 10,999 10,999
Payment processing/Credit card fee expenses 29,950 - - - 29,950
Meeting expenses 2,765 1,834 85 1,919 4,684
Conferences - 175 - 175 175
IT expenses 9,866 6,544 305 6,849 16,715
Supplies 1,754 1,163 54 1,217 2,971
Dues/Memberships - 4,822 - 4,822 4,822
Insurance expense 21,544 14,291 665 14,956 36,500
Rent 4,229 2,805 131 2,936 7,165
Grant expense 2,188,373 - - - 2,188,373
Contract fees 9,416 6,246 291 6,537 15,953
Audit and accounting - 21,257 - 21,257 21,257
Legal fees 27,916 6,979 - 6,979 34,895
Miscellaneous 2,123 2,241 52 2,293 4,416

Subtotal 2,297,936 79,356 1,583 80,939 2,378,875

Total functional expenses $ 2,564,743 $ 256,509 $ 9,830 $ 266,339 $ 2,831,082

See notes to financial statements. 6



Catholic Foundation of Michigan

Statement of Cash Flows
Years Ended December 31, 2021 and 2020

2021 2020

Cash Flows from Operating Activities
Increase in net assets $ 8,669,207 $ 1,477,908
Adjustments to reconcile increase in net assets to net cash and cash

equivalents from operating activities:
Donated investments (2,856,802) (1,157,874)
Net realized and unrealized gains on investments (587,629) (477,894)
Gain on debt forgiveness (136,994) -
Changes in operating assets and liabilities that provided (used) cash

and cash equivalents:
Accounts receivable - 42,614
Prepaid expenses and other assets (12,295) 33,711
Assets held for others 1,942,158 1,430,298
Accrued liabilities (1,196) (781)
Accounts payable (600) (19,923)
Grants payable 32,700 -

Net cash and cash equivalents provided by operating
activities 7,048,549 1,328,059

Cash Flows from Investing Activities
Purchases of investments (9,289,337) (11,028,133)
Proceeds from sales and maturities of investments 3,008,866 9,908,046

Net cash and cash equivalents used in investing activities (6,280,471) (1,120,087)

Cash Flows from Financing Activities
Proceeds from debt 86,245 55,094
Payments on debt (4,345) -

Net cash and cash equivalents provided by financing
activities 81,900 55,094

Net Increase in Cash and Cash Equivalents 849,978 263,066

Cash and Cash Equivalents - Beginning of year 542,389 279,323

Cash and Cash Equivalents - End of year $ 1,392,367 $ 542,389

See notes to financial statements. 7



Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 1 - Nature of Operations

The Catholic Foundation of Michigan (the "Foundation") inspires charitable giving and assists donors in
providing for the long-term needs of the Catholic parishes, schools, ministries, and nonprofit
organizations in southeast Michigan. 

Gifts received by the Foundation can be specially identified by donors for specific uses, or they can go to
one of the Foundation's Field of Interest Funds:

Catholic Education and Formation

Encompasses all types of faith formation for people of every age. The Foundation supports all stages of
educational and spiritual development to enhance vibrant discipleship.

Parish Life

Funds to benefit Catholic parishes in Michigan with resources and opportunities to build and sustain
vibrant community life.

Social Outreach

Addresses vital social services needs, such as food, shelter, medicine for the sick, and hope for those in
despair and those who are vulnerable within our community.

Donor Advised

Resources for which the donors are active participants in the giving process, sharing their insights and
preferences with the Foundation’s trustees as fund distributions are made.

Some donors direct gifts to fund operations of the Foundation.

Note 2 - Significant Accounting Policies

Cash Equivalents 

The Foundation considers all highly liquid investments with an original maturity of three months or less
when purchased to be cash equivalents. 

Contributions 

Unconditional promises to give cash and other assets to the Foundation are reported at fair value on the
date the gift becomes unconditional or irrevocable. Conditional promises to give and indications of
intentions to give are reported at fair value on the date the gift becomes unconditional or irrevocable. The
gifts are reported as donor-restricted support if they are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statement of activities and changes in net assets as net
assets released from restrictions. Donor-restricted contributions whose restrictions are met in the year in
which they are received are reported as contributions without donor restrictions in the accompanying
financial statements.

Contributions of marketable securities are recorded at fair value as of the date of the gift. It is the
Foundation’s practice to determine appropriate disposition of such gifts of securities at the time of receipt.

Agency Transactions 

The Foundation has adopted established standards for transactions in which the Foundation accepts a
contribution (gift) from a donor and agrees to transfer those assets, the return on the investment of those
assets, or both to another entity that is specified by the donor. The Foundation refers to these types of
resources as assets held for others on the statement of financial position.
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 2 - Significant Accounting Policies (Continued)

In-kind Contributions

Contributed services that create or enhance nonfinancial assets or that require special skills are recorded
at their fair values in the period received. For the years ended December 31, 2021 and 2020, contributed
services consisted primarily of legal consultation and totaled approximately $55,000 and $35,000,
respectively. 

Sent on Mission

The Sent on Mission revenue is recognized when it is realized or realizable and earned. The Foundation
considers revenue realized or realizable when it has persuasive evidence of an agreement, the services
have been delivered, and collectibility is reasonably assured. Amounts due to the Foundation for services
performed are recorded as accounts receivable. The Sent on Mission agreement is further described in
Note 7.

Grants

Grants are recorded as expense in the year in which they are approved for payment by the authorized
foundation personnel, as empowered by the board.

Functional Allocation of Expenses 

The Foundation allocates expenses on a functional basis to program and support services. Expenses that
can be identified with a specific program and support service are allocated directly according to their
natural expenditure classification. Certain expenses, such as administration and occupancy, are allocated
based on an analysis of current time and effort estimates. Although allocation methods used are
considered reasonable, other methods could be used that would produce different results.

Fair Value Disclosures

The estimated fair value amounts have been determined by the Foundation using available market
information and appropriate valuation methodologies. These estimates are subjective in nature and
involve uncertainties and matters of considerable judgment. Accordingly, the estimates presented herein
are not necessarily indicative of the amounts the Foundation could realize in a current market exchange.
The use of different assumptions, judgments, and/or estimation methodologies may have a material effect
on the estimated fair value amounts.  

Risk and Uncertainties

The Foundation invests in various investment securities. Investment securities are exposed to various
risks, such as interest rate, market, and credit risks. Due to the level of risk associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment securities
will occur in the near term and that such changes could materially affect the amounts reported in the
statement of financial position.

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Income Taxes 

The Foundation is exempt from federal income taxes under Section 501(c)(3) of the United States
Internal Revenue Code; therefore, no provision for income taxes has been included in the financial
statements.
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 2 - Significant Accounting Policies (Continued)

Classification of Net Assets 

Net assets of the Foundation are classified based on the presence or absence of donor-imposed
restrictions.

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions or for
which the donor-imposed restrictions have expired or been fulfilled. Net assets in this category may be
expended for any purpose in performing the primary objectives of the Foundation. 

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Foundation or by the passage of time. Other donor restrictions are perpetual in nature, where the donor
has stipulated the funds be maintained in perpetuity. There currently are no net assets with donor
restrictions.

Upcoming Accounting Pronouncement 

In September 2020, the FASB issued ASU No. 2020-07, Not-for-Profit Entities (Topic 958): Presentation
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. The ASU provides for
additional disclosures to support clearer financial information about important noncash contributions
charities and other not-for-profit organizations receive, known as gifts in kind (GIKs). Contributed
nonfinancial assets will be reported by category within the financial statements, and there will be
additional disclosures included for each category including whether the nonfinancial assets were
monetized or used during the reporting period, the policy for monetizing nonfinancial contributions, and
description of the fair value techniques used to arrive at a fair value measurement. The new guidance will
be effective for the Foundation’s year ending December 31, 2022 and will be applied using the
retrospective method.

Subsequent Events 

The financial statements and related disclosures include evaluation of events up through and including
July 21, 2022, which is the date the financial statements were available to be issued.

Subsequent to year end, the Foundation's investment portfolio has incurred a decline in fair value,
consistent with the general decline in financial markets. However, because the values of individual
investments fluctuate with market conditions, the amount of losses that will be recognized in subsequent
periods, if any, cannot be determined. 

Note 3 - Fair Value Measurements

Accounting standards require certain assets and liabilities be reported at fair value in the financial
statements and provide a framework for establishing that fair value. The framework for determining fair
value is based on a hierarchy that prioritizes the inputs and valuation techniques used to measure fair
value.

The following tables present information about the Foundation’s assets measured at fair value on a
recurring basis at December 31, 2021 and 2020 and the valuation techniques used by the Foundation to
determine those fair values.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets that the
Foundation has the ability to access. 

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly.
These Level 2 inputs include quoted prices for similar assets in active markets and other inputs, such as
interest rates and yield curves, that are observable at commonly quoted intervals. The Foundation holds
preferred stock determined to be a Level 2 investment, which is valued using the aforementioned
methods. 
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 3 - Fair Value Measurements (Continued)

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is
little, if any, market activity for the related asset. These Level 3 fair value measurements are based
primarily on management’s own estimates using pricing models, discounted cash flow methodologies, or
similar techniques taking into account the characteristics of the asset. The Foundation does not have any
Level 3 investments.

In instances where inputs used to measure fair value fall into different levels in the above fair value
hierarchy, fair value measurements in their entirety are categorized based on the lowest level input that is
significant to the valuation. The Foundation’s assessment of the significance of particular inputs to these
fair value measurements requires judgment and considers factors specific to each asset.

Assets Measured at Fair Value on a Recurring Basis
at December 31, 2021

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Balance at
December 31,

2021

Assets - Investments
Cash and money market funds $ 4,874,084 $ - $ 4,874,084
Equity securities 10,913,799 - 10,913,799
Mutual funds - Fixed income 6,976,512 - 6,976,512
Mutual funds - Equities 5,218,933 - 5,218,933
Preferred stock - 582,667 582,667

Total assets $ 27,983,328 $ 582,667 $ 28,565,995

Assets Measured at Fair Value on a Recurring Basis
at December 31, 2020

Quoted Prices in
Active Markets

for Identical
Assets

(Level 1)

Significant Other
Observable

Inputs
(Level 2)

Balance at
December 31,

2020

Assets - Investments
Cash and money market funds $ 1,159,543 $ - $ 1,159,543
Equity securities 8,573,702 - 8,573,702
Mutual funds - Fixed income 4,603,812 - 4,603,812
Mutual funds - Equities 3,989,028 - 3,989,028
Preferred stock - 515,008 515,008

Total assets $ 18,326,085 $ 515,008 $ 18,841,093
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 4 - Liquidity and Availability of Financial Resources

The following reflects the Foundation's financial assets as of December 31, 2021 and 2020, reduced by
amounts not available for general use, that is, without donor or other restrictions limiting their use, within
one year of the statement of financial position date:

2021 2020

Cash and cash equivalents $ 1,392,367 $ 542,389
Investments 28,565,995 18,841,093

Financial assets - At year end 29,958,362 19,383,482

Less those unavailable for general expenditures within one year -
Assets held for others 14,585,914 12,643,756

Financial assets available to meet cash needs for general expenditures
within one year $ 15,372,448 $ 6,739,726

The financial assets available within one year of the statement of financial position date, as totaled above,
include $11,982,742 and $4,581,203 in donor-advised and other designated funds as of December 31,
2021 and 2020, respectively. The Foundation generally uses these assets for grant-making based on
donor recommendations.

The Foundation considers investment income, contributions without donor restrictions, and contributions
with donor restrictions for use in current programs that are ongoing, major, and central to its annual
operations to be available to meet cash needs for general expenditures. General expenditures include
administrative and general expenses, fundraising expenses, and grant commitments expected to be paid
in the subsequent year. Annual operations are defined as activities occurring during the Foundation’s
fiscal year.

The Foundation manages its cash available to meet general expenditures in accordance with the
following three guiding principles:

 Operate within a prudent range of financial soundness and stability

 Maintain adequate liquid assets

 Maintain sufficient reserves to provide reasonable assurance that long-term grant commitments and

obligations that support mission fulfillment will continue to be met, ensuring the sustainability of the

Foundation

The Foundation’s grant committee (the "Committee") meets, minimally, quarterly to review and approve
grant requests. Due to this timing, the Foundation strives to maintain financial assets available to meet
general expenditures at a level that represents 100 percent of annual expenses for administrative,
general, and fundraising expenses, plus an amount that represents the next expected payment for
quarterly grant commitments approved by the Committee, which typically represents approximately 25
percent of the expected annual grant cash needs.
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 5 - Related Party Transactions

The Foundation's governance structure is made up of its board of directors. The Foundation received
contributions and in-kind legal services (see Note 2) of approximately $854,000 and $448,000 from board
members for the years ended December 31, 2021 and 2020, respectively.

Note 6 - Multiple-employer Defined Benefit Pension Plan

The Foundation participates in the Michigan Catholic Conference Lay Employees’ Retirement Plan (the
“Plan”), a multiple-employer defined benefit pension plan. The plan number and plan employer ID number
are both 38-1971920. 

The financial risks of participating in a multiple-employer plan are different from single-employer defined
benefit pension plans in the following respects:

 Assets contributed to the multiple-employer plan by one employer may be used to provide benefits to

employees of other participating employers.

 If a participating employer discontinues contributions to a plan, the unfunded obligations of the plan

may be borne by the remaining participating employers.

 If a participating employer chooses to stop participating in a plan, a withdrawal liability may be created

based on the unfunded vested benefits for all employees in the plan.

For the years ended December 31, 2021 and 2020, the Foundation's contributions to the Plan totaled
approximately $30,000 and $28,900, respectively. Based on information as of June 30, 2021 and 2020,
the year end of the Plan, the Foundation's contributions do not represent more than 5 percent of total
contributions received by the Plan. The following information is based on the financial statements of the
entire Plan as of June 30, 2021 and 2020:

2021 2020

Total plan assets $ 1,507,700,000 $ 1,264,400,000

Actuarial present value of accumulated plan benefits $ 1,487,000,000 $ 1,464,000,000

Total contributions received by the Plan $ 26,412,000 $ 27,806,000

Indicated level of funding %101.40 %86.40

Note 7 - Sent on Mission

During 2019, the Foundation entered into an agreement with the Archdiocese of Detroit (the
"Archdiocese") to assist with the Sent on Mission Campaign (the "Campaign") launched by the
Archdiocese. The Archdiocese contracted with the Foundation to create project funds, receive and
deposit donor contributions, and distribute funds for the Archdiocese and participating parishes. As part of
the agreement, the Archdiocese agreed to pay the Foundation for services performed, which consisted of
an origination fee, a cost-plus fee, and reimbursement of specific services.

In May 2020, the Archdiocese suspended fundraising for the Campaign due to COVID-19-related
interruptions and, in September 2020, terminated the Campaign. The Archdiocese determined there
would be no additional fundraising for the Campaign, and all campaign funds collected by the Foundation
to date would either be distributed to the Archdiocese or moved to endowments with the Foundation. The
final dispersal of funds was made in October 2020, and final reporting was completed in January 2021.
The Archdiocese agreed to pay to the Foundation approved fees and direct expenses through December
31, 2020. The Foundation recorded total revenue of $390,423 from Sent on Mission for the year ended
December 31, 2020. 
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Catholic Foundation of Michigan

Notes to Financial Statements
December 31, 2021 and 2020

Note 8 - Paycheck Protection Program Loan Payable

During the year ended December 31, 2020, the Foundation received a Paycheck Protection Program
(PPP) loan in the amount of $55,094. The PPP loan program was created under the Coronavirus Aid,
Relief, and Economic Security (CARES) Act and is administered by the Small Business Administration
(SBA). Under the terms of this program, the loan may be fully or partially forgiven if the loan proceeds are
spent on qualifying expenses and if staffing level and salary maintenance requirements are met. At
December 31, 2020, the outstanding balance on the PPP loan was $55,094, which is classified as a loan
payable on the statement of financial position. 

During the year ended December 31, 2021, the Foundation received a second PPP loan in the amount of
$86,245. This Second Draw PPP was created under the Economic Aid to Hard-Hit Small Businesses,
Nonprofits, and Venues Act (the “Economic Aid Act”), which was included as part of the Consolidated
Appropriations Act of 2021. Second Draw PPP loans are generally administered by the SBA under similar
terms, conditions, and processes as First Draw PPP loans.

During 2021, the Foundation applied for and received notifications from the SBA of partial forgiveness of
the first loan of $50,749 and full forgiveness of the second loan of $86,245. The Foundation recognized a
gain on debt forgiveness of $136,994 on the statement of activities and changes in net assets. There was
no loan payable outstanding at December 31, 2021.
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